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I Moody's Warns: Lebanon's Loss of Relationships with Correspondent Banks Would Accelerate its Economic Collapse

Moody's warned, in a memo published by it, that Lebanon's loss
of relationships with correspondent banks will accelerate its
economic downturn.

According to Moody's, the encroachment on the obligatory
reserves of banks at the Central Bank of Lebanon in light of the
continuing government impasse will increase the risks to the
banks, thus endangering Lebanon's remaining relationships with
correspondent banks, and further undermining the availability of
cross-border payment services for transfers, trade and tourism,
which are a main pillar of the economy.

The agency announced that the permanent loss of the relationships
with correspondent banks will increase Lebanon's dependence
on official external financing, as cross-border payments and

clearing services will remain in a state of paralysis even after
a comprehensive debt restructuring, which will reduce any
potential recovery.

Moody's revealed that Lebanon’s reserves available for use had
fallen to $1 billion by the end of February 2021, according to data
from the Central Bank and Haver Analytics.

The Central Bank of Lebanon had called on the caretaker
government to expedite the development of a plan to reduce
spending on subsidies in order to maintain the remaining foreign
exchange reserves. Lebaonon’s Central Bank Governor Riad
Salameh confirmed that the majority of banks had complied with
the requirement to increase the capital.

Source (Al-Arabiya.net, Edited)
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B The IMF Expects a 4.5% Growth for Morocco

The International Monetary Fund has expected that the
Moroccan economy will grow by 4.5 percent in 2021, and by
about 3.9 percent in 2022.

According to the IMF, in its regional forecasts, that one year
after the outbreak of the Corona pandemic, the road to economic
recovery in 2021 may be long and different from one country
to another.

The report concluded that the prospects will vary greatly
according to the course of the pandemic, the effectiveness of
vaccination campaigns, and basic vulnerabilities, as well as the
impact of tourism and sectors that require intensive contact, as
well as the margin of maneuver and government interventions.
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Bl QCB’s Assets Grows by 10%

The data issued by Qatar Central Bank (QCB) showed
a significant increase in the volume of commercial bank
assets by the end of March, reaching about 43.5 billion
riyals compared to last February, which means an increase
of 159.6 billion riyals, and a 10 percent increase compared

to March 2020, to reach the level of 1748.2 billion riyals.
According to the data, the total cash and balances with
QCB increased by the end of March 2021 compared to last
February by 1.48 billion riyals to the level of 90.79 billion

riyals, noting that the balance is higher than it was in
March 2020 by 17.4 percent, as it was 77.3 billion riyals.
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In this regard, the director of the Middle East, North Africa and
Central Asia Department at the IMF, Jihad Azour, affirmed that
"the Moroccan economy is one of the most dynamic economies
to adapt to the restrictions as well as opportunities associated
with the Corona pandemic crisis," noting that "the Kingdom
of Morocco is now one of the most advanced countries in the
field of vaccination, which will be a decisive factor in achieving
recovery at the global level," considering that "thanks to the
measures taken by the Moroccan government last year, whether
in terms of health, tax or monetary, Morocco has succeeded in
returning to the path of growth."

Source (London-based Al-Arab Newspaper, Edited)
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The Qatari Central Bank reveals an increase in banks’
balances abroad in March by 21.50 billion riyals reaching
to 110.91 billion riyals, while it was at the level of 89.41
billion riyals in February, and about 78.22 billion a year
ago in March 2020. On the other hand, the credit granted
by banks outside Qatar remained almost stable during the
year and amounted to 74.9 billion riyals in March 2021, a
slight increase compared to last February, and compared to
74.3 billion riyals in March 2020.

Source (Al-Raya Newspaper-Qatar, Edited)
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B Growth of Trade Balance Surplus in the Sultanate of Oman

The Sultanate of Oman achieved a surplus of 3.75 billion
riyals during the past year 2020; as the value of merchandise
exports amounted to 11.726 billion riyals, while the value of
merchandise imports amounted to 7.974 billion riyals, noting
that the trade balance surplus in 2019 and before the spread
of the Corona pandemic had reached 5.858 billion riyals.
According to the monthly bulletin of the Omani National Center
for Statistics and Information, the value of total merchandise
exports, which include re-exports, decreased by 21.2 percent,
while the value of oil and gas exports amounted to about 7
billion riyals, representing a decline of 31.4 percent compared
to what they were in 2019. The impact of the global decline in
oil prices and its derivatives was reflected in the decrease of
the value of oil exports by 2.5 billion riyals, i.e. by one-third
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from what they were in 2019. The value of gas exports also
decreased by 400 million riyals in 2020 to stand at 1.31 billion
riyals.

As for the non-oil exports, they amounted to 3.03 billion
riyals last year, while the total value of re-exports reached
1.7 billion riyals, and at the top of the commodities that
achieved the highest amounts in export was regular minerals
and their products, and the value of the exported during the
year amounted to about 860 million riyals, a slight increase
from what it was in 2019, followed by the value of exports of
chemical industry products, which last year amounted to 641
million riyals, despite a decrease in their value by more than a
quarter from the previous year.

Source (Ad-Dustour Newspaper-Jordan, Edited)



